NAV& Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since I nvestment
Neutron A (‘NFA”) 1223.8081 1 0.41 % 1 19.88% t 23.09%

Historical Net M onthly Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2015 +2.26 -2.12 +5.02 +13.59 +0.41 +19.88

2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98  462. +2.00 +4.43 -6.37 +1.14

2013 - - - - - - - - - +1.68 +1.24 -1.37 +1.52
Hall Park Capital*

2013 +11.98 +1.76  +2.87  +6.79  +9.71 -7.19 +2.83  -1.79 +2.08 Neutron A +31.39

2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 +0.63 +3.89 +2.11 +4.24 +16.61

2011 -3.10 -4.20 HET +0.28 -0.87 -1.56 -1.53 +3.11 +1.29 -3.73 -0.27 -1.10 -6.11

2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 +11.89 +4.23 +0.96 +8.39 +29.82

2009 +1.12 +2.88 +3.77 +1.19 L2 +1.26 +1.89 -3.40 +0.86 +0.07 +4.22 +6.91 +28.36
*The Strategy was previously expressed through Ptk Capital from January 2009 to September 20ii8. was run as a smaller managed account grdsesf

Fund I nformation

Investment The investment objective of Neutron A’s is to foausbut not limited to Asia ex Japan and aims toegate positive returns
Objective in all market conditions.
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Style opportunities from both the long and the short side
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The Fund gained +0.41 % net of fees in May. The N#as 1,223.8081 as of May 31n comparison the Hang Seng index
fell -2.52% and the HSCEI fell -2.27%

May started by taking back some of the hefty g&ios April. The Chinese markets suffering at thadsof the short term
liquidity drains for Chinese IPOs or margin finamestrictions. Investors are becoming accustomeidetmew era of volatility
and by the end of the month many shares pricesdwayered most of their earlier losses.

For the portfolio, May was a decidedly mixed moafter the strong gains in April. That said, theiwtlal price moves
continued to be oversized. Our Travel/Transpontatiames eased back after the strong surge preyiandl were the main
detraction on performance. Despite this, our Irgeholdings continued their solid gains with pasitnews flow and growth
intensifying. On the short side we ended the mavith one single name short and managed the exposimg index futures.

With regards rotation, we exited six of our holdinghilst initiating on six new names.

Our long time holding, Netease (NTES US) reportecberaging Q1 results on May"that beat the street forecast on both
top and bottom lines. Revenue grew +55% yoy amdimegs rose +20% yoy with all three business lireggstering strong
growth: gaming +45%, advertising +35% and ecommeiZe5%. Further encouragement was given by the thranwthe
mobile games business which surged +50% QoQ tocoeoivibute 20% of all gaming revenue. The busines®ok continues
to shine as the mobile blockbuster, Fantasy Westdaunrney (FWJ) has topped China’s iOs app stomally grossing since
its release in late March. For the larger PC gasegment the growth is almost certainly going taek-end loaded with two
major titles to be released in late 2Q. NTES digpmovide 2Q guidance, but these results and tbeesis in the mobile segment
sparked analysts to raise their target prices.umFebruary newsletter after the 4Q results, wetimeed that many of the
upcoming games are not factored into analyst's raumb To a large extent that remains the case andrev increasingly
confident in the company’s strong pipeline. In diddi, NTES announced in late May an exclusive n@aiid online publishing
partnership for Chronoblade. This is the US compaMay’s free to play multiplayer game. Massive néavsggamers, but for
old school investors and analysts, not so much.t\Wgéhelearly underappreciated is that effectiveritigtion in the Chinese
market is essential to Western game developersyr@#0 said ‘Netease is the number one company inadbr core games
on mobile and we're truly excited to work with themith Activision (ATVI US) already a long time pimer, Netease’s
position continues to strengthen. With 17% of tlerket cap in cash, strong cash flow and a bumpedipe the clear structural
growth story remains firmly intact.

Citic Telecom (1883 HK) is a holding that has perfed well since our initial purchase in March. hetingly, we have owned
this name before in 2013 when it acquired Macaelescom operator, Companhia de Telecomunicacoesatad] which now

account for c80% of CT’s ebitda. As our readers kvibw we like the 4G growth story, but this timerdnterest was aroused
by the signing of an MOU with the parent of ChingpEess Networks (CENC). This company owns two Valleiassets: a
basic telecom licence and a 32,000 km fibre opgimvork. If the transaction completes, CT’'s marked @otential business

will grow substantially. It will be only the"dcompany permitted to sell internet bandwidth inr@hwhere demand for quality




bandwidth is strong. Investors have been gradpaityng in the likelihood of this deal. With soigrowing telecom assets as

the intrinsic value, this deal provides a significapcoming catalyst. Our position gained over 4f6e initiating.

Following on from last month’s update, Fosun In&ional (656 HK) raised HK$9.3bn (U$1.2bn) throwgtuity placement.
The deal caught the headlines due to some higlilgm¥estors including Tencent's Pony Ma and Alias Jack Ma. With
internet finance is in its embryonic phase, songgsst that aligning the interests of the main goésts should be a solid
strategy going forward. The company deal flow cwmtis. Earlier in the month it acquired the remajr80% of US insurer,
Ironshore that it does not own already for U$1.84hsurance now accounts for around 35% of assetsreore acquisitions
are expected. In addition, the progress of anath&alyst, the Shenzhen listing of Focus Media (Zté&ke) is gathering
momentum. According to a May 2diling, Shanghai Zhezhong Group (002346 CH) anedrthey will purchase a 0.3333%
interest at a consideration of RMB150m. The pnoplies a valuation of RMB45bn (U$ 7.25bn) for Fobledia. This seems
to be a friends and family pre IPO price, but néhedess nearly double the U$3.7bn acquisition wanahat many hold in
their NAV. We expect more headlines and a pipediheatalysts ahead. The stock gained +3% in thetimon

This month provided a breather from the hefty gain&pril. However, the continued oversized priadatility forewarns that
investors are in for a rough ride in HK/Chineseitigs. For Hong Kong, the surprising factor conéauo be the widening of
the A/H share spreads. The China A shares arerdever higher by a retail base confident that Ciéngovernment policy
will be there to support the market. Loosening measin property, a rate cutting cycle, able ligyideforms and restructuring
all over-ride the concerns on valuations and ecéna@ata. In contrast, the international investod #me HK market are not
buying this. Valuations on the Hang Seng Indexstitebelow the 10 year P/E average of 12.8x. Olagigible reason is that
the A share market offers an ocean of liquidity &ar@ign ownership levels are tiny. Daily tradinglwmes have soared and
regularly top U$300bn which is now in excess of ti& market. It is this liquidity that the large @stment funds need and
demand. To illustrate the point, let us look aglatively liquid holding of ours, China Southerrrlikies (1055 HK). So far this
year, the average daily turnover in HK is HK$1684%$21m). In Shanghai, the A share listed compan@@209 CH) has an
average daily turnover of HK$1,986m (U$256m) — hea? times the liquidity. For that liquidity, ingéors are paying an 83%
premium. That has risen from the recent averadebé6. We do not have the good problem of havinghwest billions of
dollars, but are mindful of the forces in the markés such we will continue to concentrate on duategy of focusing on

structural growth stories and companies exhibitilegr value with catalyst.

NEUTRON Tél: (852) 2810 5338-ax: (852) 2810 5700
assernceuvreo - Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€nhsway, Hong Kong
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d BRIC Investment Manager: BRIC Neutron Asset Management Limited

Disclaimer: Possession of thisdocument does not constitute an offer or solicitation to purchase sharesof the Fund. Theinformation in this document
is for reference purposes only and shall not be construed as a solicitation to invest. Professional investors should refer to the Private Placing
Memorandum prior to investing in the Fund. The contentsin this document have not been reviewed or approved by the Hong Kong Securities and
Futures Commission (SFC).




