NAV & Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since I nvestment
Neutron As'g(f,\?ﬁoA',,‘;te R 1,098.2755 t 0.04% | 3.50% t 10.46%

# Please note that as of Janu&f2@16 the name of the fund has been modifiedeuatron Asia Absolute Return Fund.

Historical Net M onthly Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2016 -6.64 -0.96 +4.32 +0.04 -3.50
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -422 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79 +2.08* +1.68 +1.24 -1.37 +§ig§*
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 +0.63 +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11 +1.29 -3.73 -0.27 -1.10 -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26  +11.89 +4.23 +0.96 +8.39  +290.82

2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 +0.86 +0.07 +4.22 +6.91 +28.36
* Hall Park Capital, the Strategy was previouslpessed through Hall Park Capital from January 260@eptember 2013. This was run as a smaller neghacrount gross of fees.

Fund Infor mation

Investment Objective The investment objective of Neutron Asia AbsolutéuRe Fund is to focus on but not limited to Asia ex
Japan and aims to generate positive returns maadket conditions.

Investment Style Itis a concentrated portfolio of stock picks enyihg a fundamental value approach seeking to tdkargage
of trading opportunities from both the long and shert side.

Investment L aunch Date 2 October 2013 Domicile Cayman Islands

Fund Size HK$159 million Dealing Monthly

Administrator & Custodian DBS Bank Ltd., Auditor Ernst & Young Limited
Hong Kong Branch

Directors Vincent Leung Portfolio Manager Jonathan Garrick
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)

Management Fee 1.5% p.a. Perfor mance Fee 15% of profits above hurdle

Neutron Asia Absolute Return Fund - performance since commencement of
30.00% investment

20.00% NAV, 10.46%
10.00%
MSCI Asia ex Japan, -5.92%
0.00%
-10.00%
-20.00% Hang Seng Index, -7.84%
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Monthly Newsletter (April 2016)

In April the Fund gained a small +0.04% net of feekeave the NAV at 1,098.2755 as of April 30thnSequently, the fund remains down
-3.50% year to date whilst the Hang Seng IndexH8EEI have lost -3.87% and -7.47% respectively.

For investors, April saw further sharp repositiapand reversal trades with the lion’s share ofgairthe indices derived from oil companies
and financials. Up to that point, they had beenttbest performing major sectors year to date. Gvemonth, the WTI crude oil price rallied

over +15% to settle at U$45.92/bbl and the US dgXY) ended April at a year to date low of 93.08ving started the year at 98.63.
Analysts scurried to further temper down their Urerest rate hike expectations. Now the probigbdf even one rate hike this year is
looking less likely. This is a drastic change fronty four months ago.

For the portfolio, both gross and net exposure mapd in April. On the long side we increased seévaraur existing holdings, added five
new names and sold out of four. In a volatile moath performance attribution was decidedly mixeélaven holdings contributed positively
whilst seven detracted. Our travel and tourism ramade a standout positive contribution whilstrgdanternet holding was the major
negative influence. Specific results announcemente largely favourable to our holdings. On thershiale, single stock positions in energy,
commodities and financials weighed on performamzkleave been exited or substantially reduced.

A major positive contributor was Guangdong Investim&DI 270 HK, mkt cap U$8.7bn) a holding first miened back in our November
2013's newsletter. The stock gained +12% in Adtéral Q16 results saw net profit rise +13% yoy whigas better than expected. Over 80%
of the 1Q16 profit was derived from predictable evaesources (68%) and property investment busifi€8s). By the end of 2015, it had
net cash of HK$1.7bn and cash on hand of HK$9.3be.company is continuing to execute on deals andisitions including the recent
Rmb 5bn public-private partnership project in Dorggto construct highways, roads and drainage tiasiliThis deal is estimated to take 2
years and add 3% upside potential to earnings. il2ee company’s solid revenues, balance sheegenath potential it remains under
appreciated trading on 15x FY16 P/E - a seemingjyastified 28% discount to HK utility peers. GDIsbfted its dividend every year since
2010 now paying 3.4% with FCF yield of 8.5%. Goingafard, we expect more deals, acquisitions andyeggsation. An extra driver may
materialize if they decide to dispose of the smaflen-core department stores and hotels businegseh saw profit declines of -46% and
-44% respectively in 1Q16. Nevertheless, we viegvdore water supply business is a structural gramdustry in China where tariffs for
industrial users on a clear long term up trend.UsQiIGDI exhibits a combination of high earningsihility with growth potential and distinct
value.

Another long time holding, Travelsky Technology §69K, market cap U$5.1bn) gained +13.9% over thetinafter another set of strong
results which saw net profit +16% yoy and a 25%ease in the dividend. The company is securelitiposed at the centre of the structural
growth of China’s travel industry. A quick recapeyhare the dominant provider of IT solutions anckoend services for the airline industry.
Essentially, they clip a small fee on every ticketargo movement. They also increasingly provialee added services which are growing
rapidly. The three main domestic airlines are dinaidgers. Their earnings history and cash generagisolid. They have zero debt and a net
cash position of ~ Rmb5.3bn. (U$814m, 16% of mackg®). They produce monthly operating data that shiowccelerating trend with the
fastest growing area being the higher margin irgonal business. For investors, the positive $sepn the recent results was the significant
drop in the cost ratios in H2 2015. The heavy cgpemkod for the significant build out of operatioasd systems upgrade seems to have
peaked and operating profit margins should movhdridrom here. That said, net profit growth shduddslightly lower than operating profit
growth as the government subsidies are also red@ethe conference call, the management mentitiveeithtention to capitalize on its self-
developed travel app, Umetrip, through new suitailestors with synergies. This could be a notabisitive for the stock. The stock price
has been volatile and it has been a rough ridinfastors. However, with the capex now taperingvedf see and acceleration in earnings
through a larger operation with better margins. Eempanies we look at have such a dominant, satigiicompetitive position. The demand
to travel in China is strong and with the governn@anning to build more than fifty more airportsdagxpand others under its current five
year plan we see huge potential for Travelsky.

Despite our mixed performance this month, we wésapgpointed to see our short positions detract gohnirom investment themes and
individual stock holdings. That said, we have altered our view on Chinese old economy corporatesking at the data in the Shanghai
Composite, 2015 was a miserable year for the largeeGd companies (non-financial & non-utility). Theyffered a top line contraction of
9%, a bottom line contraction of 23% and the lowettmargin for at least 10 years of 3%. All thaaddition to their massive debt burden.
As a result, HK/China equity funds continue to sufiatflows with the scant liquidity exacerbatingthituation. The major headlines are
undeniably grim, but it is not all bad. There gpedfic areas of growth in China and there liesapportunity. Given the examples above,
we remain encouraged by the results and operatiteyftom many of our holdings and have increasgd&xe in them. We maintain our
selective strategy with a focus on structural ghoarid value with catalyst. We are pleased to rapastinflows into the fund.

RIC Investment Manager: BRIC Neutron Asset Management Limited
EUTRON Tel: (852) 2810 5338ax: (852) 2810 5700
- ~ruvmeo - Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€nhsway, Hong Kong
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Disclaimer: Possession of this document does not constitute an offer or solicitation to purchase sharesof the Fund. Theinformation in this document
is for reference purposes only and shall not be construed as a solicitation to invest. Professional investors should refer to the Private Placing
Memorandum prior toinvesting in the Fund. The contentsin this document have not been reviewed or approved by the Hong Kong Securities and
Futures Commission (SFC).




