NAV & Returns

Neutron Fund Limited

Neutron Asia Absolute Return Fun

(“NFA”)

NAV/Share (HK$)

1088.1281

MoM

1 0.39%

YTD Since | nvestment

1 4.39% 1 9.44%

Historical Net M onthly Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2016 -6.64 096  +432  +004  -053%  -0.39% -4.39
2015  +2.26  -212  +502  +1350  +0.41  -431 533  -422 120 +514  +0.00  +1.83 +1149
2014 088  +123 234  -179  +049  +441  +198  +0.98 462. +2.00  +4.43  -6.37 +L14
2013 +1198 4176 4287 4679 4971 719  +283 179  +208°  +168  +124 137 1%
2012 +245 +661  -436  -141 289  +128  +328 +1.30 +0.63  +3.89  +2.11 +424  +1661
2011 310  -420  +557 4028 087 -156  -153 +311 +120  -373  -027 -110  -6.11
2010  -0.72  -0.29  +153  +444 293  -053  +181 +326 +11.89 +423  +0.96 +8.39  +2082
2000  +112  +2.88 4377  +119  +7.92 +126 +1.89  -3.40  +0.86  +0.07  +4.22 +6.91  +2836

* Hall Park Capital, the Strategy was previouslpessed through Hall Park Capital from January 20@eptember 2013. This was run as a smaller neghacrount gross of fees.

Fund I nformation

Investment Objective The investment objective of Neutron Asia AbsolutéuReFund is to focus on but not limited to Asialaypan

Investment Style

and aims to generate positive returns in all macketitions.

Itis a concentrated portfolio of stock picks enyihg a fundamental value approach seeking to tdikargage
of trading opportunities from both the long and shert side.

Investment L aunch Date 2 October 2013 Domicile Cayman Islands
Fund Size HK$177 million Dealing Monthly
Administrator & DBS Bank Ltd., Auditor Ernst & Young Limited

Custodian
Directors

M anagement Fee

Hong Kong Branch
Vincent Leung

Patrick Harrigan (Independent)

Sean Flynn (Independent)
1.5% p.a.

Portfolio M anager

Perfor mance Fee

Jonathan Garrick
jonathan@bricneutron.com

15% of profits above hurdle
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For further information, please visit Bloomberdggc. BNNEUTA:KY or website http://neutronasiaabgelbricneutron.com/




 Monthly Newdetter (June 2016)

In June, the fund fe-0.39% net of fees to leathe NAV at 1088.1281 as of June. As a consequence, the fund remidown-4.39% yeal
to date whilst the Hang Seng Index and HSCEI haste-$©11% and -9.81% respectively.

For investors, to say that June was an eventfutimaould be an understatement. In Asia, there viggpgointment on the news that China
A shares were still not to be included the MSCI thenarks. Expectations had been raised ahead ofttisiah, but in the end there remain
notable outstanding issues and frustrated investmmgpounded the recent fund outflows to sell onaheouncement. Across the globe,
markets felt the impact of uncertainty and an iaseein volatility with the Vix index spiking abo&® on numerous occasions. The US
economic data was decidedly mixed and expectatibas interest rate rise where further subduece U8 10 year treasury started the month
yielding 1.85% only to end the month at 1.47% aadtinue to push lower in the days that followedEurope, government bond yields
continued to move negative and the ECB initiated ttiesperate stimulus program to now purchase catpbionds. In the days ahead of the
Brexit vote, the markets rallied as polls and bodkens: predicted a clear ‘remain ‘victory that woudtinove a significant overhang. When
the markets realized that, against the odds, Bweastgoing to happen they went into a vicious tailgmly to then rally back in the last few
days of the month.

For the portfolio, the month began with solid retd exposure. However, this increase in uncestaint the volatile price action prompted
a reduction in risk. By the end of the month we hathbly reduced our exposure levels with more atioa to our large cap, liquid names
with strong balance sheets. With regards to paoetiatation, it was our busiest month for trading $ome time with heavy activity on the
short side in both single stock names and indexdést By the end month, the net changes to thengsldist were that we sold out of six
positions and added two new companies. In additinalso used the volatility and share price weakrto add to some higher conviction
holdings that suffered during the turmoil. The camtcation of the portfolio’s exposure increasedrate month with the liquidity of the
holdings being a major factor. Our performancgekattion was once again diverse. On the downdidie, several of our mid cap companies
weaken sharply and provoked a removal from theihg#dlist. They were the main detraction. Our salesituation value with catalyst name
also weighed on performance. On the plus sidehé&gnd of the month we had eleven holdings makimgséive contribution with the lion’s
share of the gains from our internet and travetismo names. On the short side, the single stockipos made a positive contribution whilst
the index futures added to the gains and helpéilisethe portfolio.

One negative contributor was our position in DahgSfinancial (440 HK, mkt cap U$2.1bn) which fél1% in June. Following a well
contested bidding process, the company announeezlid sell its insurance unit to the HK affiliaté China’s Thaihot Group for U$1.38bn.
This is nearly 40% higher than the U$1bn originali§imated. This equates to a rich 2.8x embeddee v@hat is twice the valuation that JD
Capital paid for Ageas HK last year. The deal isjstthto a number of precedent conditions and vglb dake an estimated six months or
more to complete. In addition, management latébex investor enthusiasm indicating that the prdsdeom the sale will not be entirely
paid out to shareholders. They are to be reindastiés business, utilized for general workingitapurposes and may pay a special dividend.
Some analysts downgraded to neutral on this ned:selfing pressure impacted the stock price. Aesitizok at the value of Dah Sing Finance
shares under this transaction illustrates clearevat these levels. As a base case, the valughpeg of the sale of Insurance business is
HK$23.88. The value per share of holdings in DailgBanking Group (DSBG, 2356 HK) is HK$42.95. Thisegi a total share value of
HK$66.85. The closing price on Juné"3@as HK$47.70. Given that, DSBG is also the leaptazive Hong Kong bank in terms of price to
book and P/E and this deal will give it a capitgéction of approximately US$380m further strengththe argument. The circular is expected
on or before August®Bwith an EGM after that. Whatever the assumptianp@yments on special dividends, distribution oBOGSshares or

a share swap there is distinct, considerable Viafwe and management are motivated and incentitzenhlock it. Despite the negative
performance, we added to our position over the mont

We mentioned in our February newsletter that irorssace the uncomfortable near term prospectgsferivolatility with lower returns. The
heightened global uncertainty and poor liquidityAisia has undeniably brought this to bear. Despitenegative performance this month,
we have moved to manage risk and defensively posttie portfolio in our high conviction names tkhbuld profit going forward. If we
look back and study the last seven and half yefaop@rating our absolute return strategy, it hanhkbe holding of illiquid stocks that have
caused the major monthly drawdowns. Liquidity dtipsno effective hedge is available and investtaisiour to sell. The percentage declines
can be significant and quickly push companies strei§sed valuations - in some cases, a discotimé toash on the balance sheet. That said,
they have also been major contributors upside amdne cognizant that the higher quality small/madceay provide huge opportunities
going forward. One positive point in the turmoiltigt Asia may benefit from the outflows from a mancertain Europe. This newsletter
has made much about the extreme bearish invessitiquing and sentiment in HK/China in recent montt8o perhaps it is just wishful
thinking to note that any repositioning to Asia ewill off an extremely low base and into shallaguidity. Investors who have held on
may benefit from a sharp rebound. As a consequeveeontinue to argue that there are definitieaarof structural growth in China which
are overlooked by the global investors and haven hedairly penalized by the fund outflows from AsMe will maintain our selective
strategy with a focus on structural growth and galith catalyst. We are not alone in this view amdare expecting further inflows into the
fund in July.

NEUTRON  Td: (852) 2810 5338 ax: (852) 2810 5700

N BRIC Investment M anager: BRIC Neutron Asset Management Limited
FEREEETYEYS Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&é&nhsway, Hong Kong

Disclaimer: Possession of this document does not constitute an offer or solicitation to purchase shares of the Fund. The information in this document is for reference
pur poses only and shall not be construed as a solicitation to invest. Professional investors should refer to the Private Placing Memorandum prior to investing in the Fund.
The contentsin this document have not been reviewed or approved by the Hong Kong Securities and Futures Commission (SFC).
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