NAV & Returns

Neutron Fund Limited

NAV/Share (HK$)

MoM

YTD Since | nvestment

Neutron Asia Absolute Return Fun

(“NFA" 1121.1591

t 3.04% 1 1.49% t 12.76%

Historical Net M onthly Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2016  -6.64 096  +432  +004 053 039  +3.04 -1.49
2015  +2.26  -212  +502  +1350  +0.41  -431 533  -422 120 +514  +0.00  +1.83 +1149
2014 088  +123 234  -179  +049  +441  +198  +0.98 462. +2.00  +4.43  -6.37 +L14
2013 +1198 4176 4287 4679 4971 719  +283 179  +208°  +168  +124 137 1%
2012 +245 +661  -436  -141 289  +128  +328 +1.30 +0.63  +3.89  +2.11 +424  +1661
2011 310  -420  +557 4028 087 -156  -153 +311 +120  -373  -027 -110  -6.11
2010  -0.72  -0.29  +153  +444 293  -053  +181 +326 +11.89 +423  +0.96 +8.39  +2082
2000  +112  +2.88 4377  +119  +7.92 +126 +1.89  -3.40  +0.86  +0.07  +4.22 +6.91  +2836

* Hall Park Capital, the Strategy was previouslpessed through Hall Park Capital from January 20@eptember 2013. This was run as a smaller neghacrount gross of fees.

Fund I nformation

The investment objective of Neutron Asia AbsolutéuRe Fund is to focus on but not limited to AsiaJapan
and aims to generate positive returns in all macketlitions.

It is a concentrated portfolio of stock picks enyihg a fundamental value approach seeking to tdkargage
of trading opportunities from both the long and shert side.

Investment Objective

Investment Style

Investment L aunch Date 2 October 2013 Domicile Cayman Islands
Fund Size HK$183 million Dealing Monthly
Administrator & DBS Bank Ltd., Auditor Ernst & Young Limited

Custodian
Directors

M anagement Fee

30% investment
20% NAV, 12.76%
10%
0% MSCI Asia ex Japan, -1.34%
(]
-10%
-20% Hang Seng Index, -4.24%
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Hong Kong Branch
Vincent Leung

Patrick Harrigan (Independent)

Sean Flynn (Independent)

1.5% p.a.

Portfolio Manager

Perfor mance Fee

Jonathan Garrick
jonathan@bricneutron.com

15% of profits above hurdle

Neutron Asia Absolute Return Fund - performance since commencement of
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For further information, please visit Bloomberdggc. BNNEUTA:KY or website http://neutronasiaabgelbricneutron.com/
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on Asia Absolute Return Fur
~Monthly Newsletter (July 2016)

In July the fund gained +3.04% net of fees to lethe NAV at 1121.1591 as of July 3: Consequetly, the fund remair down-1.4%
year to date whilst the Hang Seng Index and HSCEI leste0.11% and -7.27% respectively.

For the portfolio, we started the month defensiweityh a concentrated exposure to our large cap,digaimes with strong balance
sheets. Over the month we quickly increased our pmgjtioning by mainly adding to our higher convictiholdings and covering
shorts. In contrast to last month’s busy tradintiyéyg, portfolio rotation was relatively low and lilge end of the month the net changes
to the holdings list saw most of our single stocrspositions closed and only three new long pas#tiadded. The concentration of
the portfolio’s exposure remained comparably stabkr the month with a continuing focus on liquidiBur performance attribution
was much broader. On the plus side, we had twelvergddnaking a positive contribution led, not onlyday travel/tourism and
internet names, but solid additions from our tete@nd insurance companies and a rebound in the wéth catalyst names. On the
downside, five positions weighed on performance. &hvesre mainly high yielding names and a remainingliscap. On the short
side, our single stock positions were closed witkettiperformance whilst our index futures furtheraeted from the gains.

Post a recent meeting, we wanted to reaffirm thaheeobur focus nor our holdings are confined to HEpgg/China. One structural
growth story that we have owned for a while is VinaGapiietham Opportunity Fund (VOF LN, mkt cap U$610m) whrallied
+6.4% in July. At the time of purchase, the Vietnaengsvernment was implementing dramatic economiamefdhat would scrap
curbs on foreign ownership in some industries. Thitsrn would stimulate inward investment and helpealtheir heavy privatization
program. Dealing directly in Viethnamese equities prbeumbersome and foreigners would have to payadblsipremium to buy
many of the attractive listed companies. It was ssirng to see that VinaCapital traded at a substh®&% discount to its NAV yet
the held many listed equities, such as their largekling VinaMilk (approx. 14.5% of their portfolioWe would have to pay a
significant premium to own that stock directly. A loat the few comparables, we noticed the US listeddrgdtietham ETF (VNM
US, mkt cap U$351m) actually trades at a small premtiuits NAV. The discount seems unjustified, esdbcgven the country’s
strong economic outlook and positive news flow. ViatreaGDP is growing at 6-6.5% and the ratification loé tTrans-Pacific
Partnership (TPP) which reduces or removes thousafrtasiffs will be a huge boost to exports and éesthe economic reliance on
China. Furthermore, the opening up of Vietham’s tedypnarkets should be pathway to upgrade Vietnafromtier'’ market status to
an ‘emerging’ market thereby attracting additionflbws and inclusion in more popular index benchksaBo why the big discount?
At the time of purchase, VinaCapital was a smallerdaonAlIM listing. Since then it has moved to the miagard and liquidity has
markedly improved. The portfolio currently consist$1% listed equities, 8% direct real estatequty, 9% in operating hotel assets,
13.2% in private equity, 6.9% in OTC stocks andlihtance in cash and bonds. The managers are miofdttué discount and have
demonstrated an ongoing commitment to share bugb#ska consequence of these factors, the pricedeassteadily moving up and
has registered a gain of +39% year to date. It ighwooting that the primary risks for Vietham areplites with their main trading
partner, China over territory in the South China &ed the depreciation or further volatility in therrency. That said, Vietnam’s
policies initiatives and catalysts ahead will undedly attract investors who are regaining their gippér emerging/frontier markets.
We remain convinced that Vietnam is attractive stnat growth story and that VinaCapital at an unjiestidiscount is the best option
for exposure. We have added to our position thétgu.

In last month’s newsletter we suggested that Asiaketsumay benefit from the fund outflows of a moneertain Europe. We have
whined on several occasions about internationalsitoves extremely bearish sentiment and positioriowards HK/China and that
any repositioning of funds to Asia would come offeceedingly low base and into shallow liquidity. A¢ time of writing, we have
now seen the the 5th straight week of inflows into rging market equities — the longest run in almesi tears. Asian markets
dominated the inflows, although to a much lessezrexfor China. Nevertheless, this is an importaehévJuly may mark the pivotal
point in the change of sentiment and the starepbsitioning back to emerging markets. There iatglef room to go. China remains
a serious underweight and an outlier even amongst @merging markets that are currently attracsiggificant inflows. In recent
times, investors wanting, or needing China expobkare narrowed their focus and activity to a handfuhighly liquid, large cap
names that trade on the NYSE or HK Exchange e.g. Bdl§BABA US) or Tencent (700 HK). Any increase in asdlecation to the
region should see a move into broader holdings. Abeea into the company results announcement seasoexpect our names to
exhibit profit growth and an increasing ability tayphigher dividends. We believe that upon a clések, investors will see there are
good companies in thriving sectors in China an@ogarts of Asia. We will maintain our selectiveadgy with a focus on structural
growth and value with catalyst. We are pleased toamce further inflows to the fund at the end of July

NEUTRON  Td: (852) 2810 5338 ax: (852) 2810 5700
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N RIC Investment M anager: BRIC Neutron Asset Management Limited

Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€&nhsway, Hong Kong

Disclaimer: Possession of this document does not constitute an offer or solicitation to purchase shares of the Fund. The information in this document is for reference
purposes only and shall not be construed as a solicitation to invest. Professional investors should refer to the Private Placing Memorandum prior to investing in the Fund.
The contentsin this document have not been reviewed or approved by the Hong K ong Securities and Futures Commission (SFC).




