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NAV & Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since I nvestment
Neutron AS""E‘.'?\f,’:SX,l,;’te RELIT FL 1234.8120 t 3.51% t12.27% t 24.19%

Historical Net M onthly Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +12.27
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73 982. -2.03 -1.55 -4.79 -3.37

2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -4.22 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 =L, 79 +2.08 +1.68 +1.24 -1.37 +31.39* +1.52

2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 +0.63 +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11 +1.29 -3.73 -0.27 -1.10 -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 +11.89 +4.23 +0.96 +8.39 +29.82
2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 +0.86 +0.07 +4.22 +6.91 +28.36

* Hall Park Capital, the Strategy was previouslpessed through Hall Park Capital from January 20eptember 2013. This was run as a smaller neghacrount gross of fees.

Fund I nformation

I nvestment The investment objective of Neutron Asia AbsolutéuRe Fund is to focus on but not limited to AsiaJepan and aims

Objective to generate positive returns in all market condigio

Investment Style  Itis a concentrated portfolio of stock picks enyiig a fundamental value approach seeking to tdkargage of trading
opportunities from both the long and the short side

I nvestment 2 October 2013 Domicile Cayman Islands

Launch Date

Fund Size HK$339 million Dealing Monthly

Administrator &  DBS Bank Ltd., Auditor Ernst & Young Limited

Custodian Hong Kong Branch

Directors Vincent Leung Portfolio Manager Jonathan Garrick
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)

Management Fee  1.5% p.a. Perfor mance Fee 15% of profits above hurdle
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For further information, please visit Bloomberdggc. BNNEUTA:KY or website http://neutronasiaabgelbricneutron.com/
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In May, the fund gained +3.51% net of fees. The NA¥284.812 as of May 31st. As a consequence, thelfaadjained +12.27% year
to date.

At the start of the month, our additional subscoiptio the portfolio was put work as we aimed to méaintiae high levels of both gross
and net exposure. Our strategy was to add to exiijnig positions, reduce our shorts and rotate imgw holdings. Our portfolio rotation
meant that we initiated five new positions and saitlas four of which three were taking profit. Witbgards to performance attribution,
twelve long positions made a positive contributionlsttiive detracted. On the plus side, our two mateiinet holdings made a substantial
gains post their results. Our travel holdings anth&€imdustrial plays also made steady gains ane tvas a +40% gain in a small cap
consumer holding. The main portfolio detraction \irasn our domestic construction company with furtherakness in a property and
water utility name. On the short side, our singlelsthorts weighed on performance and exposure waseddy half. Our index futures
positions made a small negative contribution in Imredluced trading activity.

One of the main positive contributors this month thasprivately owned Xinyi Glass (XYG, 868 HK, mkt cap U8B It is an industry
leader and China’s largest most diversified glasslycer. By revenue its business is split: Floasgl50.7%, Auto glass 29.2% and
Construction glass 20.2%. This is one of our loweuliChina industrial holdings that is exhibitinghbasing sales and sharply improving
margins. Earlier this year, company posted a +58%¥enase in net profits for FY16 due to the risingeof float glass. As a consequence,
the company recorded near record gross margin®gt business lines. Float glass GPM jumped to a6 lyigh of 27.5%, auto glass a
record 49% and construction glass GPM to 40%. We teesee the company and at the time were surprisbhdar that they expected
prices to remain persistently high. This was degpiéetraditional low season where prices dip at tag sf the year before picking up
again in May. Interestingly, they cited much s&fagovernment control on factory capacity additiand a tough regulatory environment
for obtaining licences and approvals for new pléimas are deemed to be heavy industry and geneséteipn. The government directive
is unlikely to change in the foreseeable futurésHitructural supply side event is significantlybficial to XYG. Float glass prices have
remained unusually high throughout the low seasah>@"G have lifted utilization rates to meet demandaditition, XYG has built a
new plant in Malaysia that has been running atdafiacity since April and should lead to a 5% incretalegrowth in float glass sales
volume this year. Going forward, they are lookingtlul two more lines in Malaysia. For us the supple siapacity constraints and the
persistently high margins remain clearly underagipted. We were surprised that in this environnievestors still discount the stock as
valuation remains depressed at 8x p/e with a 6.1 yind RoE of 24%. In this case, there was an awgrtof a convertible bond
conversion that would result in the issuance of 8imew shares or 2.49% of the original outstandiragescapital. In May, the bondholder
decided to convert rather than take the guaramtadn which suggests they have a positive on thleaufor the company. The shares
moved higher after the conversion. Both the Chairmad the CEO have bought stock in recent months.ré&gulatory changes have
certainly improved the company’s competitive pasiti Prices and gross margins have remained higlughout the low season and
utilization rates are up. Many analysts have yetetoated depressed valuation multiples and easnixpectations. We added to our
position after the meeting.

For us the month of May was further confirmatiomttiour corporates are growing revenues, expandinginsaand paying higher
dividends. In recent months, we have mentionedwiestern investors have stubbornly maintained dekad@ositioning and a deep
rooted bearish sentiment on China. This seems yndirg to their myopic focus on banks and propettynetheless, in other growing
industries there is clear evidence of improvingrapienal performance and at midway through Q2 20dWesglobal investors are
beginning to warm up. China has now seen the laigegase in allocations within Asia year to date.n@hnutual fund allocations have
improved to be currently underweight by 290bps v&the decade lows of c315bp. Banks and propertgestifirunloved whilst internet
and tech names have led the gains. There has edsodn increase in companies refinancing — inctudicouple of our holdings. The
companies are buying back U$ bonds and perpetubbr ¢hrough asset sales or just refinancing loWeis has not been missed by the
credit markets with China’s 5 year CDS (the cosnsfirance for loan default) dramatically fallinguioder two year lows, ending May
at 77 from 118 at the start of the year. It hasesitcontinued to move lower. Equity investors willgakore convincing, but here lies the
opportunity. We remain confident in our selectitrat®gy with a focus on structural growth and valuthwatalyst. In addition, the fund
received a further notable subscription this month.

NEUTRON  Td: (852) 2810 5338 ax: (852) 2810 5700

N BRIC Investment M anager: BRIC Neutron Asset Management Limited
FERRYEYRYS  Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&énsway, Hong Kong

Disclaimer: Possession of this document does not constitute an offer or solicitation to purchase shares of the Fund. The information in this document isfor reference purposes
only and shall not be construed as a solicitation to invest. Professional investors should refer to the Private Placing Memorandum prior toinvesting in the Fund. The contents
in this document have not been reviewed or approved by the Hong K ong Securities and Futures Commission (SFC).




