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NAV & Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since Investment
Neutron Asia Absolute Return Fund\fFA™) 1,203.1085 1 5.68% 1 511% t 36.09%

Historical Monthly Returns

NFA — Net Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2018 +5.45 -4.59 -5.68 -5.11
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +155 390. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 -4.79  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -4.22 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98  462. +2.00 +4.43 -6.37  +1.14
2013 +1.68 +1.24 -1.37 +1.52
(*) ex-dividend $150, NAV/Share before and afteridiend were $1,353.1085 and $1,203.1085 respegtivel

Hall Park Capital — Gross Returns

2013  +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.39Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30  630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26  .891 +4.23 +0.96 +8.39 +29.82
2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 860. +0.07 +4.22 +6.91 +28.36

(1) The Hall Park Capital Account is provided for ilitative purposes only, and represents the portfomager’s personal account. The account pursu@t/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was
closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.
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For further information, please visit Bloomberggc: BNNEUTA:KY;;
or website http://neutronasiaabsolute.bricneutmm/c

For short position, investments group astsho

Fund Information

Investment Objective The investment objective of Neutron Asia AbsolutguRn Fund is to focus on but not limited to AskaJapan and aims to

generate positive returns in all market conditions.

It is a concentrated portfolio of stock picks enyaig a fundamental value approach seeking to takargage of trading
opportunities from both the long and the short.side
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HK$476 million Fiscal Year End
Approx. US$61 million

DBS Bank Ltd., Hong Kong Branch

Vincent Leung
Patrick Harrigan (Independent)
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Auditor
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Ernst & Young Limited

Jonathan Garrick
jonathan@bricneutron.com

Management Fee
Dealing

Performance Fee
Redemption Fee

15% of profits above hurdle
1% for early redemption in the first year
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In March the fund fell -5.68% net of fees. The NA8/1,203.1085 as of March 312018 to leave the fund at
-5.11% year to date.

For the portfolio, March was a damaging month. @ face of it, the results season provided someuwaging
data on improved operational performance and asfimnincreasing shareholder value.

Nonetheless, positive company news was outweighetidoglobal macro events and the headlines ortential
trade war. For us, in times of a sharp deterionatigperformance, our first move is to go smalfey.a consequence,
we have cut positions and reduced exposure adnesbdard. The rotation in the portfolio saw thet efifive
existing holdings with the initiation of two newmas. On the short side, we continued to be actitrebwth futures
and single stocks. As a result, both the net andsgexposure of the portfolio were reduced sigaifily to the
lowest levels since December 2016. With regard®peance attribution, the portfolio ended the mowtth only
five long positions making a positive contributiavhilst twelve detracted. The detractions were traad led by
certain results driven names, notably a non-bardattial and our internet holdings. In addition,weze positioned
in several deal specific companies that have sdfeisproportionately to the market as the negatiwgéronment
threaten the deal’s execution or impacted the ti@ni@xpectations. These were costly in aggreddte.positive
contributions were confined to an oil company, engg company and a travel play. On the short sigehad a
positive contribution from four out of five singdéock positions. Our index futures positions wehgpsawed around
throughout the month resulting in little positivepact.

One of our major holdings, Ping An Insurance (28k8 mkt cap U$187bn) reported strong 2H results $higorised
on the upside on almost every data point. The 2eHriings were a significant beat coming in at Rrébrdvs
consensus forecast of Rmb 31bn. Underneath thdileathere was an acceleration in the importargrajing
metrics of life embedded value up +38% and newnass value up +33%. In addition, there was a mooosnt
doubling in the dividend to Rmb 1.5 vs Rmb 0.72@16. The company presentation was once again §sipee
They illustrated the huge structural growth story their business segments overlaid by innovatiod an
implementation of technology. As a further catglysvestors can look forward to up to four potahbusiness
segment spin-offs. It is conservatively estimatest these could crystalise approximately $14 pareshThe most
anticipated of these being the online healthcam®Doctor’ and Lufax, the fintech business. Thad sdespite
the better than expected results, the price aetias surprisingly negative. Macro factors and camegrinvestors
looking to quickly reduce exposure caused the sio&kil -4.4% over the month. For us, the resiultsly reinforced
the investment case. However, for the time beimgstock is swimming against a negative market tid

One positive contributor was the State-run oil camp Sinopec (386 HK, mkt cap U$122bn) which detdean
encouraging set of results. Net profit rose +10% iyopart driven by a robust core refining segme&hich saw
EBIT gain +9% qog. We continue to argue that itmssunder-appreciate this quasi-cost-plus pricehmeism
that delivers a higher quality earnings stream tin@nprevious method. In addition, the chemical aradtketing
segments saw strong growth whilst the persistanacier, E&P weighed in with losses and an addéidtmb 10bn
impairment. There was renewed talk about the sffimfothe Marketing business earmarked for IPO Hil3.
Progress has been arduous and investors have bégiusioned which had been reflected in the slmice. The
real surprise was the significant step up in thalfdividend to Rmb 0.40 (Rmb 0.50 FY17) equatm@.84% vyield
or 118% payout ratio. This is a milestone eventalgsts suggest that 100% payout ratio could baéive normal
for Sinopec. With oil above $60/bbl even the E&Breent could pivot to profitability and the acceterg cash
flow could easily support this. Importantly, thésa fulfilment of a government policy directive gratt of the broad
economic reforms. By compelling the SoEs to pagdarcash dividends, the government enforces opesdti
discipline and efficiency. This is a highly constiive, value-added theme for China investors. Toekshas begun
to re-rate gaining +9% in March.




As previously mentioned, March was another tougmtimoVolatility in global equities is back with &wgeance.
Much of it caused by tweets and sensationalisedlines rather than the more sober and considerdd. fihe
interviews with Secretary of Commerce, Wilbur Rass far more enlightening and practical than thdieneutlet
coverage. The objective of these moves is to haster economic trade with reciprocal agreementat $aid, the
markets do not like uncertainty or trade wars hiaadl Consequently, the price action has been éae ®rratic. In
the first three months of 2018, there have alrdsbn 22 days in which the S&P 500 moved more thperdent.
That is triple the total number for the entire fgdlar of 2017. This year is going to be a far rarglde. These rising
trade tensions are spooking investors and threaje¢aiderail the sustained expansion of the glebahomy. For
China, these macro headlines have overshadoweddearepositives. The governmental NPC meeting loolecl
on March 2@ with encouraging economic reforms installed. Téx@aval of the presidential term limit effectively
cements the reform process, reduces reluctant mgpltation and curtails political uncertainty. Indébn, pro-
reform and pro-market personnel have taken up prgfile, top positions. On the whole, it has beepoaitive
corporate earnings season with a theme of impropetational performance and notably rising dividend/e
continue to target structural growth and compareesganizing and restructuring, but in a less aggjve manner.
As expected, the Fed raised US interest rates by March and in China there remains a valicceamover the
effects of the ongoing deleveraging especially wlith newly merged supervisory watchdog in the fiarsector.
That said, we believe the government’s wide-rangafgrms are gathering momentum and will bring citreal
improvement in many areas of the economy. On achéwel, companies are increasingly incentivized dinected
to reform and create value. We remain confideotinselective strategy with a focus on structurahgh and value
with catalyst.

Please note that the fund paid a dividend in Mafidhis was at the request of the seed investorneleded to realise
the gains for their own accounting. The dividends wiK$150 per unit. All unit holders were notifieddaif they
wished to remain invested, the dividend amount massted back into unit with no costs. As a consege, a
unitholder will have more units at a lower amourithwhe same overall value. The portfolio managanained
invested.

NEUTRON  Tel: (852) 2810 5338 ax: (852) 2810 5700

ASSET MANAGEMENT LIMITED
HEREERHARLA

BRIC Investment Manager: BRIC Neutron Asset Management Limited

Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€&nsway, Hong Kong

Disclaimer: Possession of this document does notrstitute an offer or solicitation to purchase shars of the Fund. The information in this document isfor reference
purposes only and shall not be construed as a sadlation to invest. Professional investors shouldefer to the Private Placing Memorandum prior to inwesting in the Fund.
The contents in this document have not been revieder approved by the Hong Kong Securities and Futues Commission (SFC).




