NAV & Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since Investment
Neutron Asia Absolute Return Fund\fFA™) 1,187.5302 1 0.21% 1 6.34% 1 34.33%

Historical Monthly Returns
NFA — Net Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -6.34
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +155  390. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 -479  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -4.22 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98  462. +2.00 +4.43 -6.37  +1.14
2013 +1.68 +1.24 -1.37  +1.52

Hall Park Capital — Gross Returns

2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.39Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30  630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11

2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 891 +4.23 +0.96 +8.39 +29.82
2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 86:0. +0.07 +4.22 +6.91 +28.36

(1) The Hall Park Capital Account is provided for ilitative purposes only, and represents the portfomager’s personal account. The account pursu@t/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was
closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.
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For further information, please visit Bloombergkéc: BNNEUTAKY;; For short position, investments group astsho

or website http://neutronasiaabsolute.bricneutmmn/c

Fund Information

Investment Objective The investment objective of Neutron Asia AbsolutguRn Fund is to focus on but not limited to AskaJapan and aims to
generate positive returns in all market conditions.

Investment Style It is a concentrated portfolio of stock picks enyplg a fundamental value approach seeking to tdkardage of trading
opportunities from both the long and the short.side

Investment Launch Date 2 October 2013 Domicile Cayman Islands

Fund Size HK$480 million Fiscal Year End 31 December
Approx. US$61 million

Administrator & Custodian DBS Bank Ltd., Hong Kong Branch Auditor Ernst & Young Limited

Directors Vincent Leung Portfolio Manager Jonathan Garrick
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)

Management Fee 1.5% p.a. Performance Fee 15% of profits above hurdle

Dealing Monthly Redemption Fee 1% for early redemption in the first year




In May, the fund fell -0.21% net of fees. The NAV i{487.5302 as of May 31st, 2018 to leave the fun@.84% year to date.

For the portfolio, May brought wholesale changes.dfieas from the US/China trade negotiations andcyathange domestically

combined to produce erratic stock price movemérits.portfolio rotation saw the exit of twelve existiholdings and the addition of
eight new names. On the short side, we continued axthee with both index futures and single stockifions. As a consequence,
both the net and gross exposure of the portfoloyetesed marginally from the end of the previous tmowith regards performance
attribution, the portfolio ended the month with elevong positions making a positive contributionjlstithree detracted. Of the new
additions, six out of the eight provided gains, whdix of the twelve exited positions weighed orfgrenance. On the plus side, the
main drivers were our energy hames, a pharma comguashy non-bank financial. On the negative side détractions were driven

by a travel holding, a commodities name and an eatopany. On the short side, our index futures jositprovided a negligible

contribution, whilst our single stock shorts wergaté/e by month end.

One positive contributor was our holding in Petro@(®57 HK, mkt cap U$218bn). The company benefitteshfgovernment reform
of regulated pricing policies. On May 25the NDRC announced that it would unify the residerditygate gas prices to the same
level as industrial gas prices. Residential gasauts for c20% of gas sales and was priced at auisof 20%. Under the existing
policy, PetroChina pays market prices for the gasports, whilst it sells the gas domestically at@s that are set and regulated by
the government. As the regulated prices are lower the market based prices - to promote the shifbfcoal to gas — PetroChina
was saddled with significant ongoing losses. Consatyyehis change in pricing reform is materialidtestimated that every 1%
change of FY18/19 citygate prices would lead to 46246 change in EPS for FY18f/FY19f. The demand far igasizeable and
growing quickly. So by reducing the gas losseglitves a heavy burden and should trigger a ragati the stock. Under the previous
policy, PetroChina’s valuation traded at discourfie®k price to book, making it one of the cheapggbal integrated oil majors.
Investors should view this pricing reform as a deeisnove in an ongoing process. The timing is utadey but an expected future
step would require the unbundling of gas transpornfgas sales. This will mean separate pipelinegmef@etroChina has close to
80,000km of pipelines — the second largest networthé world. Although there are several options ow twestablish a separate
pipeline company, initial estimates value the pipelbusiness at a conservative 1.4x price to boBknb 619bn (U$96.8bn) or
HK$4.20 per share - around 65% of the current shace. International peers trade on 1.7x p/boololing forward, these reforms
would be transformational for the company. As progiiesnade, we believe that investors will begin tmgmize the clear, compelling
value in the sum of the parts valuation and theatiset will narrow. Furthermore, as we approach théyear, analysts will update
their oil price assumptions which at the moment lonkrersally too low. This should lead to upward @aya revisions. We added to
our position in May.

The theme of reform or restructuring for value taifzation and better corporate operational penfamce is a target area for us. This
month provides further evidence that the governtaestrong intent for wide-ranging reforms is gathgrimomentum. This is
delivering positive, structural improvement in maargas of the economy. For us, this can be a dedged sword as regulation,
policy change and their execution remain the prymisk to our concentrated portfolio. A recent exderip the unexpected lowering
of tariffs in the auto sector. That said, we se¢ tloanpanies are now more incentivized and in faogcted to improve and create
value. The addressable market for this is enormuuisit is essential to see progress being made.open-ended trade negotiations
create uncertainty in policies and timing which gatea rough ride for investors. For us, the hidupe for China is that aggregate
earnings are growing at a healthy pace, cash flo@simproving, dividends are being raised and retmnequity metrics are
increasingly attractive. For the investor, the refcand restructuring is clearly an opportunity. Ae to position the portfolio
accordingly. We remain confident in our selectitrategy with a focus on structural growth and valuthwatalyst.

NEUTRON  Tel: (852) 2810 5338-ax: (852) 2810 5700

N BRIC Investment Manager: BRIC Neutron Asset Management Limited
PEFFEETEET Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€nhsway, Hong Kong

Disclaimer: Possession of this document does notrstitute an offer or solicitation to purchase shars of the Fund. The information in this document isfor reference
purposes only and shall not be construed as a sadlation to invest. Professional investors shouldefer to the Private Placing Memorandum prior to inwvesting in the Fund.
The contents in this document have not been revieder approved by the Hong Kong Securities and Futues Commission (SFC).




