NAV & Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since Investment
Neutron Asia Absolute Return Fund\fFA™) 1,147.7517 1 0.23% 1 9.48% 1 29.83%

Historical Monthly Returns
NFA — Net Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -9.48
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +155 390. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73 982, -2.03 -1.55 479  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -422 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37  +1.14
2013 +1.68 +1.24 -1.37 +1.52

Hall Park Capital — Gross Returns

2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.39Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 .891 +4.23 +0.96 +8.39 +29.82

2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 860. +0.07 +4.22 +6.91 +28.36
(1) The Hall Park Capital Account is provided for ilitative purposes only, and represents the portfomager’s personal account. The account pursu@t/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was
closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.

Performance Industry Sector Holdings

Performance since commencement of investment Industry Sector Exposure %
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For further information, please visit Bloombergkéc: BNNEUTAKY;; For short position, investments group astsho
or website http://neutronasiaabsolute.bricneutmmn/c
Fund Information
Investment Objective The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to
generate positive returns in all market conditions.
Investment Style It is a concentrated portfolio of stock picks enyplg a fundamental value approach seeking to tdkardage of trading
opportunities from both the long and the short.side
Investment Launch Date 2 October 2013 Domicile Cayman Islands
Fund Size HK$412 million Fiscal Year End 31 December
Approx. US$53 million
Administrator & Custodian DBS Bank Ltd., Hong Kong Branch Auditor Ernst & Young Limited
Directors Vincent Leung Portfolio Manager Jonathan Garrick
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)
Management Fee 1.5% p.a. Performance Fee 15% of profits above hurdle
Dealing Monthly Redemption Fee 1% for early redemption in the first year
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In July, the fund fell -0.23 % net of fees. The NASV1,147.7517 as of July 31st, 2018 to leave uhd ft -9.48% year to
date.

For the portfolio, trading activity was low in Judg we maintained a high cash level. By the etldeomonth, the portfolio
rotation saw the sale of two existing holdings aepll by two new names. The portfolio remained teithong positions.
Both the net and gross exposure of the fund sdiglat sncrease from the previous month. With regaa performance
attribution, the portfolio ended the month with Eirg positions making a positive contribution, ishfour detracted. Of
the new additions, both provided gains, whilst buftthe exited positions weighed on performancett@mplus side, the
major contributors were our oil names and gaming il negative side, the detractions came fronpbarma names,
internet and a logistics play. On the short side,ilmdex futures positions provided little positientribution, whilst the
net result of our single stock shorts was neglaibl

One of the new additions to the portfolio was CKidtison Holdings (CKH 1 HK, mkt cap U$43.7bn). Earrin the life
of the fund, CKH has been a regular holding dugstbistory of acquisitions, disposals and re-orgaiions. Last month,
CKH agreed to buy-out the remaining 50% stakealidh telecom group, Wind Tre for E2.45bn. It ifreated that the
deal is immediately ebitda and earnings accretivihé group by 10% and 11% respectively. This seuiké a good
deal, yet there was little share price reactionestor perception allocates the group to the sloawth, boring, old
economy sector. Namely, infrastructure, retail, pdrts and telecoms. That perception has the stadlng at the lowest
levels on the valuation metrics - price to earnjnmie to book and discount to NAV - since thefinial crisis. Given
the current environment, notable earnings accretiequisitions combined with stable cash flows wihly
10% ebitda from mainland China, plus 3% from HK@kddecome attractive. Investor attention everyuattived on
the release of strong 1H results. Revenues greWot+ Ebitda +19%, EPS +13% and the dividend wasdaidd.5%. At
the briefing, the management was in a confidentdnddey highlighted the strong free cash flow gatien and
reaffirmed commitment to grow earnings and dividendhilst maintaining prudent, solid balance sh@eice the Wind
acquisition is done, their gearing is lifted to 3486 a consequence, the expectation is now fort alisposals or
restructuring to bring the gearing back down. Ttemagement has a successful track record for umigakalue and at
the current valuations, there is plenty of discedntalue available in the business divisions. Weeekcatalysts ahead.

For the portfolio, the HK/China equity markets doned to weaken in July with the focal point dfile US-China trade
tensions. The first batch of tariffs took effectduly 6" and on July 1% the US proposed an additional U$200bn worth
of imports that could be subject to a 10% tariff®gptember. This may have been to preempt theedaté policy of
ongoing depreciation of the Renminbi which contohite steady slide. There was an additional 3% drcjuly. This is
a punitive weight on the earnings expectationgHtrlisted China names. For the fund, we maintain\dew that an
early resolution remains improbable. Trump’s tostgnce on China seems to be a vote winner and $henidterm
elections are not until November. In response, &€his taken targeted policy steps to boost dondstiand. The State
Council declared that fiscal policy should becomere proactive’ after the release of tax cuts ampsrtive measures
for the private sector. In addition, the PBOC relduguidance measures on wealth management pratiatisparked a
rally in the financial sector. These targeted mezsare aimed at relieving the stress points iretio@omy and not detract
from the ongoing policy of deleveraging. Indeed positive for the investor is that this environmerdy quicken the
pace of government’'s drive for wide-ranging ecoroméforms. For the corporates, as the 1H18 resdtson is
underway, the evidence of better operational pevémice is unmistakable. However, the outlook andande are less
clear. The valuations reflect that. At this pointtime, the trade tensions are in an escalatiosghBhe currency has
depreciated further and this may materially imp@2P and earnings. Broadly, we see the risk didyinit the
downside. We are cognizant of running such a haghdevel, but deem it appropriate at the curiierg.tThat said, we
are analysing several attractive opportunities esrttinue to monitor a shopping list of companieswehwe identify
structural growth and clear value with catalyst. $tend ready to position the portfolio accordingly.

BRIC Investment Manager: BRIC Neutron Asset Management Limited
NEUTRON Tel: (852) 2810 5338Fax: (852) 2810 5700
4@ 4  Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 88&€&nsway, Hong Kong

Disclaimer: Possession of this document does notrstitute an offer or solicitation to purchase shars of the Fund. The information in this document isfor reference
purposes only and shall not be construed as a sadlation to invest. Professional investors shouldefer to the Private Placing Memorandum prior to inwvesting in the Fund.
The contents in this document have not been revieder approved by the Hong Kong Securities and Futues Commission (SFC).
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