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NAV & Returns

Neutron Fund Limited NAV/Share (HK$) MoM YTD Since Investment

Neutron Asia Absolute Return Fund\fFA™) 1,098.6985 1 0.21% 1 5.39% 1 24.28%

Historical Monthly Returns

NFA — Net Returns

MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2019 +3.41 +2.13 -0.21 +5.39
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -2.46 +0.90 885. +0.52 -2.45  -17.78
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +1.55 3%0. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 479  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -422 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +1.68 +1.24 -1.37 +1.52

Hall Park Capital — Gross Returns

2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.39Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11

2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 .891 +4.23 +0.96 +8.39 +29.82
2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 860. +0.07 +4.22 +6.91 +28.36

(1) The Hall Park Capital Account is provided for ilitative purposes only, and represents the portfomager’s personal account. The account pursu@t/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was
closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.
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For further information, please visit Bloomberdgkée: BNNEUTAKY;; For short position, investments group astsho

or website http://neutronasiaabsolute.bricneutmmn/c

Fund Information

Investment Objective The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to
generate positive returns in all market conditions.

Investment Style It is a concentrated portfolio of stock picks enyplg a fundamental value approach seeking to tdkardage of trading
opportunities from both the long and the short.side

Investment Launch Date 2 October 2013 Domicile Cayman Islands

Fund Size HK$187 million Fiscal Year End 31 December
Approx. US$24 million

Administrator & Custodian DBS Bank Ltd., Hong Kong Branch Auditor Ernst & Young Limited

Directors Vincent Leung Portfolio Manager Jonathan Garrick
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)

Management Fee 1.5% p.a. Performance Fee 15% of profits above hurdle

Dealing Monthly Redemption Fee 1% for early redemption in the first year




In March the fund fell -0.21% net of fees. The NA8v1,098.6985 as of March 31st, 2019 to leave tinel up 5.39% year to
date.

For the portfolio, March was a mixed month. Thesswlisappointment from certain company earningssels which detracted
from the broadly positive operating metrics and roatata. The Chinese government confirmed its digwalicy directives at
the National People Congress and the news flovhetS-China trade negotiations maintained its coogve tone. The Fed's
signaling of no further interest rate hikes thisuyevas temporarily overshadowed by concerns atheuiniverted yield curve.
Financial stocks across the globe were most imgdxyehis. With regards to our portfolio, we furtlteeployed capital on both
long and short positions increasing our net andgexposure to the highest levels in over a yeanmBnth end, our trade
rotation saw the exit of five holdings and the ddtuction of seven new positions. As a result, thefplio ended March with
sixteen long positions and two single stock shdresgarding performance attribution, nine of théesr companies made a
positive contribution, whilst seven detracted. @a positive side, the main contributions came feotechnology holding and
two US-owned consumption plays focused on Chinatf@megative side, the main detractions were foamMacau play, our
financial holdings and two energy companies. Orstiwt side, our index futures trading contribuaesdight net positive, whilst
our single stock positions, notably in autos, pted further detraction.

In our previous newsletter, we mentioned that dneuo themes for the portfolio this year has beefotus on the US managed
or influenced companies with exposure to China. &xmected outcome from the US-China trade negotiatis that the hard
and soft barriers that hindered trade in China dithinish. We are increasingly encouraged by conitmémm various
managements on the exciting outlook for their bessnin China. One CEO of a consumer holding gaeer gositive guidance
and mentioned ‘decades of growth’ ahead of theradtiition, it seems that on an operating level, mames are executing better
and with more effective sales and marketing exgaralidriving revenue and margins. Our main holdimgsonsumer and
technology remain largely the same and performdtim®&larch. One of our new positions is in a compahat we previously
owned in 2015. We exited the position after the gany decided to start an education business withrgamic growth strategy.
They had the cash, but it would be years of heavgstment, crushing margins before any hope ofuaireFast forward to this
month and the latest results exceed expectatiotistive education business, after a couple of aitpmis, now 54% of the
company’s revenue. Although still loss-making, nmgeraent expects the high margin subscription feefutoring services to
start in 2H19 and grow quickly from there. This glibsubstantially revalue the education businesahich some analysts hold
at a historic valuation from the last round of finang in 2015. Elsewhere down the pecking order,pbrformance was more
mixed. For our Macau holding, the stock weakenednpted by the disappointing March gross gamingmagalata highlighting
weakness in the important VIP segment despite id sadss. In addition, our insurance and financ@bimgs declined as
competitor results were soft and concern grew enuB inverted yield curve with its foreboding effen global growth. We
also had unsatisfying results from a branded corswampany that suffered margin compression framxftosses and a surge
in costs. Finally, our energy holdings had a disapgng month despite the rise in the oil price.

For Asia, the macro data points continue to cleardljcate improving economic activity. For Chinhetindustrial production
grew at +5.3% yoy for Jan-Feb and the well-followadnufacturing PMI unexpectedly expanded at thee$apace in eight
months in March. For us, the critical pivot in Cliitn economic policy was the end of deleveraging Seelanuary with the
record increase in Total Social Financing. In dddito supportive monetary policies, the compougdimomentum effect of the
surging equity market and a recovery in propertgssenust be positive for consumption. At least natable economist raised
their China GDP forecast for the 2019 to +6.4% fyoyn +6.2% and that is before the potential resotuin the US-China trade
conflict. Despite the gains in the equity marketmtiment and positioning in several of our maildimgs remain sober. When
we analyse the consensus forecasts for revenuesaaniohgs we are more encouraged than fearful.shiaep pivot in global
markets driven primarily by the reverse of US Fedriest rate hikes position, China’s monetary dtismand potential resolution
in the US-China trade frictions have not filterduough to consensus estimates. That said, it lasably forced multiple
expansion in certain sectors, most notably in t&tlere is a clear upside risk to earnings estimatesveral of our names. We
remain encouraged by valuations, growth-supportieasures, regulatory reform and progress in tlie tnegotiations. We are
mindful of the fears of a global slowdown, espdgial Europe, however, the recent results and diadowith companies have
made us more constructive. We are adding to ouofigood companies that exhibit structural growtha clear value with
catalyst.

BRI Investment Manager: BRIC Neutron Asset Management Limited
NEUTRON Tel: (852) 2810 5338Fax: (852) 2810 5700
Y4a4  Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€&nsway, Hong Kong

Disclaimer: Possession of this document does notstitute an offer or solicitation to purchase shars of the Fund. The information in this document igor reference purposes
only and shall not be construed as a solicitatiorotinvest. Professional investors should refer tde Private Placing Memorandum prior to investing inthe Fund. The contents
in this document have not been reviewed or approvely the Hong Kong Securities and Futures Commissio(SFC).




