NAV & Returns
MoM YTD Since Investment

Neutron Fund Limited NAV/Share (HK$)
t +1.05% t +0.59% t +18.62%

Neutron Asia Absolute Return Fund\fFA™) 1,048.6896
NFA — Net Returns
MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2019 +3.41 +2.13 -0.21 +2.82 -8.13 +1.05 +0.59
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -2.46 +0.90 885. +0.52 -2.45  -17.78
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +155 390. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 -4.79  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -422 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +1.68 +1.24 -1.37 +1.52
Hall Park Capital — Gross Returns
2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.39Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26  .831 +4.23 +0.96 +8.39 +29.82
-3.40 860. +0.07 +4.22 +6.91 +28.36

2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89
The Hall Park Capital Account is provided for ilitetive purposes only, and represents the portfomager’s personal account. The account pursuéd/astment strategy that

was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was

closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.
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For further info, please visit Bloomberg ticker: REUTA:KY; or website http://neutronasiaabsolutecheutron.com/ For short position, investraggrbup as shorts.

Fund Information
Investment Objective

The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to

generate positive returns in all market conditions.
It is a concentrated portfolio of stock picks enyihg a fundamental value approach seeking to tdkargage of trading

opportunities from both the long and the short.side
2 October 2013 Domicile Cayman Islands

HK$178 million Fiscal Year End 31 December
Approx. US$23 million

DBS Bank Ltd., Hong Kong Branch
Vincent Leung

Investment Style

Investment Launch Date

Fund Size
Auditor Ernst & Young Limited

Administrator & Custodian
Portfolio Manager Jonathan Garrick

Directors
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)

Management Fee 1.5% p.a. Performance Fee 15% of profits above hurdle

Dealing Monthly Redemption Fee 1% for early redemption in the first year




In June the fund gained +1.05% net of fees. The N¥AY,048.6896 as of June 30th, 2019 to leavetthd fip +0.59% year to date.

For the portfolio, June was a month to rebuild rafte sharp declines in May. The markets rebourttaeén by a series of events,
notably an easing in the US-China trade relatienthe leaders came face to face at the G20 mdatirapan. They decided to resume
talks without the previously threatened additiotaaiffs and investors were further encouraged leysirprise dialling back of some
sanctions on Huawei. This news brought much-neeelgsf to the tech sector and boosted sentimewgeimeral. Furthermore, on a
macro level, both the US Fed and the ECB movedtorz dovish stance and indicated a bias for lomsgretary policy going forward.
Finally, the Chinese government implemented morenekiic fiscal policies to encourage consumptionu$éiny on autos and
infrastructure development. In contrast to May,sth@ews points provided investors with a new stafgneaningful drivers and
repositioning followed. As a result, by the endhaf month, we had increased our net long positjoadaling to our companies list and
reducing our previous short exposure. Our tradrigcsaw the sale of four holdings and the introtilon of seven new positions.
Consequently, the portfolio ended June with eldaeg positions and three single stock shorts. @tilang position rebounded from
the previous low levels to our average net expodRegarding performance attribution, all of the aémng long positions provided a
positive contribution. The main drivers of perfomoa were our consumption plays and large-cap teldirtgs. On the negative side,
we exited our energy, mid cap domestic plays amdralex futures and single stock shorts also detchfrom the gains.

One of the main positive contributors this monttsviiamm our large cap consumer holdings. Given timeeat situation, one clear
strategy against the impact of the trade war orChieese economy is to boost domestic consumpfibe.recent policies are perhaps
beginning to have an effect. In May, retail sakdsaunded +2.1% mom after a -0.6% decline in Agtfilcugh the Labour day holiday
extension would certainly help boost consumptiore Wave previously been concerned that the Chinessumer, stirred up by
nationalist pride, may boycott or penalize US ameifyn brands. Early feedback seems to be thativi necessarily the case. In fact,
recent interviews with two particular CEOs stateat the growth outlook is accelerating. One oftoidings is in a race to expand its
coverage and delivery program in China. Having joesly teamed up with Alibaba for delivery, it ndwas a loyalty reward program
with around 9 million members and is rapidly roflinut mobile order and pay through its growing reetwIn a recent breakthrough,
they are now rapidly developing ghost kitchens. sehkave no front of house, but are in convenietdtions. They have initially
combined with local supermarket chains for the sptmcprocess and fulfil delivery orders. This idighly effective solution to
expanding their reach, improving overall custongwige and driving revenues. This is not yet appted by the consensus. Another
CEO of a luxury consumer goods company stated ‘W&e'egoing to be affected by tariffs.” He seesi@hbeing 50% of the industry
growth over the next 5 to 10 years. In additioe, bhand is building real customer traction withueghase rates running at 50 to 60%.
In their industry, the average Chinese consumeently spends U$23 a year, whilst the average USwwoer spends $255 a year. The
growth opportunity is enormous. In reality, thedgaensions have not yet bitten certain consumamds. It seems that the growth
opportunity is overriding and on an operating letle¢ best companies are using more effective kalak and marketing tools to drive
revenue and margins. We have added to our positiorisg the month and remain positive on premiumsconption trends in China.

For Asia, despite the rebound in markets, it isiharidentify incremental positives in the broattetices. The economic data remains
decidedly mixed and earnings forecasts continwmioe down. The Hang Seng Index 2019 EPS forecastavised down a further -
0.4% in June mainly driven by the oil companiesw&sapproach the half-year reporting season, eapens are low and the likelihood
is for further cuts. September is traditionally thesiest revision month although, with sentimentose, some may start to focus on
guidance and valuation. With regards to valuatioopuld be argued that it is largely in the pri@m a price to book basis, Hang Seng
Index is currently at 1.23x versus a 10 year rawmg@.15 lo: 1.02 ave: 1.44. For HSCEI, it currgrttades on 1.04x p/b versus a 10
year range hi: 2.53 lo: 0.79 ave: 1.35. Both datatp would be encouraging for the longer term gtwes as the probability of a positive
return over 12 months is above 80%. Furthermox@sitor positioning remains light with global invest shunning China. Institutional
weightings in emerging markets are the lowest sl and within EM, Asia ex-Japan is the biggestanweight. That is driven by
China and although we saw Northbound trading oh@H\-shares rebound in June it did compensatéhéoregcord outflow of RMB
45bn (U$6.5bn) in May. Finally, credit conditionsdaloan growth remain relatively stable despiteeateration in bond issuance and
expectations for a rise in defaults. For investtts dominant issues at this time, remain theetra@fotiations, monetary policy and
Chinese domestic stimulus. The uncertainty wilbbeeopportunities. This month we have added toholdings that exhibit pricing
power and growing revenues. We remain focused fum@amental value approach identifying solid comesmxhibiting structural
growth or a clear value with catalyst.

BRIC Investment Manager: BRIC Neutron Asset Management Limited
NEUTRON Tel: (852) 2810 5338 ax: (852) 2810 5700
%44 Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&&nsway, Hong Kong

Disclaimer: Possession of this document does notrstitute an offer or solicitation to purchase shars of the Fund. The information in this document idor reference purposes only
and shall not be construed as a solicitation to irst. Professional investors should refer to the Raate Placing Memorandum prior to investing in theFund. The contents in this
document have not been reviewed or approved by th¢ong Kong Securities and Futures Commission (SFC).




