NAV & Returns
YTD Since Investment

Neutron Fund Limited NAV/Share (HK$) MoM
Neutron Asia Absolute Return Fund\fFA™) 998.8583 1 -3.08% 1 -4.19% t +12.99%
Historical Monthly Returns
NFA — Net Returns
MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2019 +3.41 +2.13 -0.21 +2.82 -8.13 +1.05 -1.72 -3.08 -4.19
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -2.46 +0.90 885. +0.52 -2.45  -17.78
+3.51 +1.01 +3.23 +155 390. +2.62 +2.29 +3.49 +29.66

2017 +3.86 +3.37 +0.47 +0.56

-6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 -4.79  -3.37

2016

2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -422 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +1.68 +1.24 -1.37  +1.52

Hall Park Capital — Gross Returns

2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79 .082 +31.39Y

+3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61

2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28

2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  2%1. -3.73 -0.27 -1.10  -6.11

2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 .891 +4.23 +0.96 +8.39 +29.82
+4.22 +6.91 +28.36

2009 +1.12 +2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 860. +0.07
(1) The Hall Park Capital Account is provided for ilitative purposes only, and represents the portfomager’s personal account. The account pursu@t/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was

closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.
Industry Sector Holdings

Performance

Performance since commencement of investment Industry Sector Exposure %
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For further info, please visit Bloomberg ticker: REUTA:KY; or website http://neutronasiaabsolutecheutron.com/ For short position, investraggrbup as shorts.

Fund Information
Investment Objective

The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to

generate positive returns in all market conditions.

It is a concentrated portfolio of stock picks enyihg a fundamental value approach seeking to tdkargage of trading

opportunities from both the long and the short.side

Investment Launch Date 2 October 2013 Domicile Cayman Islands

Fund Size HK$170 million Fiscal Year End 31 December
Approx. US$22 million

Administrator & Custodian DBS Bank Ltd., Hong Kong Branch

Directors Vincent Leung

Patrick Harrigan (Independent)

Sean Flynn (Independent)
1.5% p.a. Performance Fee 15% of profits above hurdle

Redemption Fee 1% for early redemption in the first year

Investment Style

Auditor Ernst & Young Limited

Portfolio Manager Jonathan Garrick
jonathan@bricneutron.com

Management Fee
Dealing Monthly
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In August, the fund weakened -3.08% net of feeg NAV is 998.8583 as of August 30th, 2019 to letiheefund down -4.19% year to
date.

For the portfolio, the negative impact from theadating protests in HK coupled with the heightekktChina trade tensions continued
to weigh on markets with the Hang Seng Index fgllin.4% in August. The Trump tweet at the stathef month applying a 10% tariff
on the remaining $300bn of Chinese imports settéime. Tensions rose further as the Chinese Renndiepieciated through the
psychological 7.00 threshold and the US labelleth&h currency manipulator. Despite the US trymditl back the tariff threats in the
middle of the month, the situation was re-escalétgdhina a few days later with tit for tat tarffikes. Once again, this provided a
negative impact on the portfolio most heavily felthe HK/China names. Regarding performance attid, there was a broad weakness
in Hong Kong-listed large caps including intertethnology, non-bank financials and energy. Optigitive side, the main contributions
were from large-cap tech and our branded consuampanies. On the short side, our index futuresigeal/positive contribution whilst
our single stock shorts were mixed.

Despite all the macro headwinds, the consumer othe US and China remains resilient. This mowtie of our premium brand-
consumer holdings reported outstanding financillts lifting profits far above of the strong revergrowth. On the call the management
said the most compelling opportunities were in @hhith travel retail and local online channels itih&in engines for growth. China will
be 50% of the industry growth over the next 5 toy&@rs and their repeat purchase rate is runnib§ & 60%. Regarding the outlook,
the CEO said ‘We expect another year of strongalets growth, margin improvement and a double-digitease in earnings per share.’
In addition, our large-cap tech holding continuedain on incremental positive data and contransw®ne key theme the fund has been
focusing on is corporate restructurings and thetatlysation of value as illustrated in last mosthewsletter. This month, ahead of the
results announcement, rumours re-circulated ar®ettbChina (857 HK, Mkt cap U$155bn) and the upiognpipeline reform. More
official and comprehensive details are schedule@tipber, but the shape of the deal is emerging.ridw company, the China Pipeline
Company (CPC) has already been set up with a 7bmeboard of which PetroChina has 3 positions.d@#tina’s share in CPC will be
around 40%, which is lower than their share of cioved pipeline assets at around 55%. For invesRegpChina is widely unloved and
has long been on national service so expectatiaves heen consistantly low. Many assumed deal weikt the floor price of transferring
assets of 1.0 times price/book and this, amondmrdactors, has been depressing the share prmeewér, the most recent industry
chatter has stated that the transaction would Ine docording to ‘market-based principles’ and thggested valuation range could be
1.2 to 1.3 x book value. This is notably higherrtltmnsensus expectations. If the assets are solte db0x book value, PetroChina
shareholders would recognize a gain during théalnitansaction and an additional gain if the latated IPO of the CPC comes at a
higher multiple. This should yield a bumper dividdor shareholders assuming the management stitletd5% dividend payout ratio.
In August, PetroChina was trading on less than prie/book with a third of the book value attribdto its pipeline assets. If the pipeline
assets are revalued at 1.2x price/book, the reraafdthe company is trading on less than 0.2xgfioicok. PetroChina has its problems,
not least huge gas losses that spiked +140% gBgqtwr.9bn (U$1.1bn) in 2Q. That said, the valuatieount seems extreme given the
assets, cash flow and reserves. We met the managetrepresentation after results and have subségadded to our position.

For HK/China, we are undoubtedly in a perfect stofrpowerful macro headwinds, domestic social uraes a punishing trade war. In
August, China’s economic data largely came in wed#han expected. Industrial production fell -0.1%m FAI slowed to +5.1% and
manufacturing PMI fell to 49.5. More worryingly,tadl sales fell -0.8% mom following a +1.9% gaintire previous month with autos
leading the weakness. There are also unofficianases that the tick up in unemployment is accélegalmportantly for investors, the
government has stepped up their response. Theramiamerest rate liberalization policy that effeely lowered rates and a further 20
new measures to support consumption. We are ergmaitay the increased policy action and expect aela@tion in the months ahead.
As we enter the half year corporate reporting seaswestor expectations and positioning are lothwhe likelihood for further earnings
cuts. September is traditionally the busiest revisnonth, yet investors may start to focus morewttook and valuation with a view on
2020 and relief from the current downward presskce.longer term investors more and more signasbaing triggered. Institutional
weightings in emerging markets are the lowest sB@iE and within EM, Asia ex-Japan is the biggestaunweight. Valuations on a price
to book basis are also trading towards the bottbtheo10-year range. The momentum is still movimgdr on several metrics due to the
social unrest and uncertainty. That said, as vaghexample above, the increased uncertainty hatecr@pportunities and extreme price
dislocations for those with a longer-term horizGur value screening — although old-fashioned -Aésdasingly filled with larger caps
as opposed to the small-mid cap names. Lookinigeadiata, we expect more stock buybacks, corpoctitsma and even privatisations in
the months ahead. Consequently, we remain focusedfondamental value approach identifying solichpanies exhibiting structural
growth or a clear value with catalyst.

BRIC Investment Manager: BRIC Neutron Asset Management Limited
NEUTRON Tel: (852) 2810 5338 ax: (852) 2810 5700
Y4a4  Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€&nsway, Hong Kong

Disclaimer: Possession of this document does notrstitute an offer or solicitation to purchase shars of the Fund. The information in this document idor reference purposes only and
shall not be construed as a solicitation to investProfessional investors should refer to the Privat Placing Memorandum prior to investing in the Fund The contents in this document
have not been reviewed or approved by the Hong Kon8ecurities and Futures Commission (SFC).
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