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NAV & Returns
MoM YTD Since Investment

Neutron Fund Limited NAV/Share (HK$)
Neutron Asia Absolute Return Fund\fFA™) 1,006.9311 t +0.81% 1 -3.42% t +13.90%
Historical Monthly Returns
NFA — Net Returns
MoM Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2019 +3.41 +2.13 -0.21 +2.82 -8.13 +1.05 -1.72 -3.08  8%0. -3.42
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -2.46 +0.90 885. +0.52 -245  -17.78
+0.56 +3.51 +1.01 +3.23 +155 390. +2.62 +2.29 +3.49 +29.66

2017 +3.86 +3.37 +0.47
+3.04 +3.73  982. -2.03 -1.55 -4.79  -3.37

-6.64 -0.96 +4.32 +0.04 -0.53 -0.39

2016
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -4.22 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37  +1.14
2013 +1.68 +1.24 -1.37 +1.52
Hall Park Capital — Gross Returns
2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.39Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10 -6.11
-0.53 +1.81 +3.26 .891 +4.23 +0.96 +8.39 +29.82

2010 -0.72 -0.29 +1.53 +4.44 -2.93
+2.88 +3.77 +1.19 +7.92 +1.26 +1.89 -3.40 860. +0.07 +4.22 +6.91 +28.36

2009 +1.12
(1) The Hall Park Capital Account is provided for ilitative purposes only, and represents the portfomager’s personal account. The account pursu@t/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlegipd. The account was

closed after September 2013, with assets transfésrBlFA. Additional information can be providepan request.
Performance Industry Sector Holdings

Performance since commencement of investment Industry Sector Exposure %
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For further info, please visit Bloomberg ticker: REUTA:KY; or website http://neutronasiaabsolutecheutron.com/ For short position, investraggrbup as shorts.

Fund Information
Investment Objective

The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to

generate positive returns in all market conditions.
It is a concentrated portfolio of stock picks enyihg a fundamental value approach seeking to tdkargage of trading

opportunities from both the long and the short.side
2 October 2013 Domicile Cayman Islands
HK$171 million Fiscal Year End 31 December
Approx. US$22 million

DBS Bank Ltd., Hong Kong Branch

Vincent Leung

Investment Style

Investment Launch Date
Fund Size
Auditor Ernst & Young Limited

Administrator & Custodian
Portfolio Manager Jonathan Garrick

Directors
Patrick Harrigan (Independent) jonathan@bricneutron.com
Sean Flynn (Independent)

Management Fee 1.5% p.a. Performance Fee 15% of profits above hurdle

Dealing Monthly Redemption Fee 1% for early redemption in the first year




In September, the fund gained +0.81% net of felhs. NAV is 1,006.9311 as of September 30th, 20184dwe the fund down -3.42%
year to date.

For the portfolio, the positive contribution in $ember was reliant on a handful of specific stoslth a domestic China or international
focus and catalyst to drive performance. The Homgndnames continued to provide headwinds for perdmce despite the HK

government formally announcing the withdrawal af #xtradition bill early in September. This failedquell the ongoing social unrest
that continues to escalate in violence and econonpact. With regards to the US-China trade wantisgent improved and tensions de-
escalated with a confirmation of the next roundraéle talks in Washington in early October. In sptiy of mutual goodwill gestures,

the tariff date was pushed back from October Itbie—70th anniversary of the establishment of th€ RRo October 15th importantly

after the scheduled trade talks. That said, optinite any material progress in the trade war resiw. This was illustrated by the talk
of imposing US accounting standards and the peatlergstrictions on portfolio investments into Chéeesquities that sparked an ADR
sell-off into the end of the month. Recession feamstinue to linger. As a result, global monetaagiag continued with the US Fed
cutting interest rates on Sept 18th for the sedime this year and many forecast a further two défre year end. Regarding
performance attribution, there was broad firmnassuir technology and consumer stocks, particulartiie smartphone supply chain. In
addition, there were gains to a lesser extent ireaergy and industrial names. On the negative #igemain detractions came from the
HK focused names particularly non-bank financialternet education and one corporate restructyiag. On the short side, our index
futures and our single stock shorts both detraitted performance.

One of our main positive contributors this montrsweAC Technologies (2018 HK, Mkt cap U$7bn). In Aisyj they reported an even
worse than feared set of results with a sharpelimtetn the gross margin that shocked investors.tiin2Q conference call, the
management suggested that earnings had bottomegLiatet! for a rebound in the second half. At theetiinvestors were sceptical of a
recovery in smartphone component sales, citingeamed competition and the headwind of the trade Stdysequently, the share price
was driven to a four year low. This seemed likefthal flush out as investors did not like the nidgasurprise. The management was
not so despondent declaring a 40% payout ratiadid and had been buying back shares in 1H19. théthesilience of the consumer
both in US and China in premium products, we believthat the consensus numbers for new iPhones wsdileh had been
uncharacteristically cut in January by Tim Cook rfead the risk clearly to the upside. For AAC, thedtorical customer sales breakdown
was around 50-55% for Apple, Huawei 10-15% and Y®ppo and Xiaomi 5-10% each. With the higher sales, the new innovative
components with higher ASPs and gross margins dhirive a sharp rebound in earnings growth. Intargly, we note that for new
Huawei Mate 30 pro, which is selling well — a nahi units in 3 hours apparently- AAC is pretty mtileé sole supplier of the new edge
haptics design - the virtual side buttons. Givendixclicality rather than structural growth of thdustry, these component makers may
deserve a lower multiple than previously held. T8@tl, the 5G adoption and the notably better eéhqrected recent demand will likely
drive earnings at higher rates than consensusastimWe have added to our position this month.

For investors, the fear over a global slowdown apcoming recession continued. For HK and Chinactimpling social unrest and the
impact of the trade war saw the economic data coatto deteriorate. China’s industrial productielh o +4.4% in August which is the
weakest pace since January 2009. Retail sales aksmén below expectations at +7.5% with auto sdlesmain detractor. Tariffs and
the movement in the supply chains are having arasing impact as China’s exports to the US fell.&% mom in August, worsening
from the -3.4% decline in July. We continue to eeenomists soften their China GDP forecasts althaugprisingly corporate earnings
revisions were largely flat in September. In resm the Chinese government rolled out further t@geolicy easing with both RRR
and LPR cuts. For us, the price action in Septernfberany of our names was encouragingly resili€he push back of further tariffs to
after the US-China trade talks and the hardineshetonsumer was taken as a positive sign. As wtioned last month, our value
screening — although old-fashioned — is increawifitied with larger caps as opposed to the smatl-oap names, especially in Hong
Kong and China. Corporates are raising dividendgiriy back stock and we expect more corporate retmd even privatisations in the
months ahead. For the longer-term investor, the plaints of sentiment, positioning and valuatiom @early in your favour. There is no
doubt that the imposition of further tariffs or @tive action would be impactful. Yet the increasedertainty has created opportunities
and extreme price dislocations for those with a&rterm horizon willing to stomach the daily tuldnce. Consequently, our portfolio
is positioned in companies where we have identifiedr fundamental value with a positive catalyst.

BRIC Investment Manager: BRIC Neutron Asset Management Limited
NEUTRON Tel: (852) 2810 5338Fax: (852) 2810 5700
Y4@a  Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€nsway, Hong Kong

Disclaimer: Possession of this document does notrstitute an offer or solicitation to purchase shars of the Fund. The information in this document idor reference purposes only and
shall not be construed as a solicitation to investProfessional investors should refer to the Privat Placing Memorandum prior to investing in the Fund The contents in this document
have not been reviewed or approved by the Hong Kon§ecurities and Futures Commission (SFC).




