NAV & Returns
MoM

Neutron Fund Limited

NAV/Share (HK$)

YTD

1 -5.01%

Since Investment

t +18.81%

Neutron Asia Absolute Return Fund\fFA™) 1,050.2991 1 -5.01%
Historical Monthly Returns
Oct Nov Dec YTD

NFA — Net Returns
MoM Jan Feb Mar Apr May Jun Jul Aug Sep
2020 -5.01 -5.01
2019 +3.41 +2.13 -0.21 +2.82 -8.13 +1.05 -1.72 -3.08 810. +3.40 +1.24 +4.90 +6.06
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -2.46 +0.90 885. +0.52 -245  -17.78
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +1.55 390. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 -4.79  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -4.22 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +1.68 +1.24 -1.37 +1.52
Hall Park Capital — Gross Returns
2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.3¢Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 891 +4.23 +0.96 +8.39 +29.82
+7.92 +1.26 +1.89 -3.40 860. +0.07 +4.22 +6.91 +28.36

2009 +1.12 +2.88 +3.77 +1.19
The Hall Park Capital Account is provided for ilitetive purposes only, and represents the portfomager’s personal account. The account pursuéd/astment strategy that

was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlezipd. The account was

closed after September 2013, with assets transfésrblFA. Additional information can be providepan request.
Industry Sector Holdings

Industry Sector Exposure %

()]

Performance

Performance since commencement of investment
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For further info, please visit Bloomberg ticker: REUTA:KY; or website http://neutronasiaabsolutecheutron.com/ For short position, investraggrbup as shorts.

Fund Information

Investment Objective
Investment Style

Investment Launch Date
Fund Size

Administrator & Custodian
Directors

Management Fee
Dealing

The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to

generate positive returns in all market conditions.
It is a concentrated portfolio of stock picks enyaig a fundamental value approach seeking to takargage of trading

opportunities from both the long and the short.side

2 October 2013 Domicile

HK$178 million Fiscal Year End
Approx. US$23 million
DBS Bank Ltd., Hong Kong Branch

Vincent Leung
Patrick Harrigan (Independent)
Sean Flynn (Independent)

1.5% p.a.
Monthly

Auditor
Portfolio Manager

Performance Fee
Redemption Fee

Cayman Islands
31 December

Ernst & Young Limited

Jonathan Garrick
jonathan@bricneutron.com

15% of profits above hurdle
1% for early redemption in the first year
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In January the fund fell -5.01% net of fees. The NA\j050.2991 as of January 31st, 2020

For the portfolio, January was a volatile month.e Tlear began on a wave of optimism with the signinghase 1 of the US-China
trade deal. This drove the Hang Seng Index up +3&h ® month high only to dive -9% on the back efdlitbreak of the Coronavirus
in Wuhan. We had increased our exposure given tsitiye criteria of low valuations, light investoogitioning and improving
sentiment. As a result, the sudden declines weredtfipdo the portfolio and in the near term, theugi uncertainty complicates the
investment case for several of our names. Withro=sga the portfolio’s performance attribution, thajority of the holdings saw losses
by the end of the month with the notable detractfom®m the companies in property, insurance, ansiril stock and our Macau name.
On the positive side, the main contributions caraenfa technology name, healthcare and an online gaompany. On the short side,
the volatile trading across the month saw our irfdéxres provided a small detraction as later heglgias unable to compensate for
detractions earlier in the month.

The impact of the coronavirus not only on humaadiwbut on world trade is still being played out. idg\Vived through SARS in Hong

Kong in 2003, it can be useful to make compariswite changes in consumer behaviour. One thing foe sithat to the global

economy, China matters significantly more. In 200Bina’s share of global GDP was 4.4%, now it reprissgaighty 16%. In addition,

China is far more integrated into global supplyiokdor almost all industries and the Chinese coresuand traveller is a far bigger
proportion of global sales. As such, any declinednsumer confidence and spending will be felt glgbal

For the portfolio, we see the behaviour change ag $&rm or structural. Our Macau holding sufferedinlg the month on the shut
down of casinos over the bonanza Chinese New Yearthe&ithough devastating near term, the sharp séktuduld quickly rebound
as demand and the competitive position remainsgirdhere should be no structural de-rating. Thish@Iollowed by a recovery is
likely true for other consumer goods although thit o offline and home delivery will further aceehte. On the other hand, our
property holdings which have long looked attractimeour value screens took a further leg lower ardialikely to rebound as quickly.
The HK/China economies had already suffered a US&Cinade war/social unrest induced slowdown althousgeimed the worst was
over. Now both business and consumer confidencettssiuundermined and the effect will linger for l@engWith the lack of visitors
and ex-pat workers retail, tourism and business |dpugent may derate into the medium term. If we agsvemt is a function of
business revenue then the pressure to reset lowarssenavoidable. We saw sharp falls in our indusridding with factories
remaining shut at least an extra week after CNY. Factanagers must be concerned about employeesgtuonhing to work and the
ongoing disruption to supply chains. The potemtiath point effect of a lack of vital components lyat to fully play out. The inevitable
structural consequence here is added urgencyftossipiply chains away from dependence on China.

As a result, investors have seen a further pushgirteth stocks at the expense of value names. Faungechnology holdings were
resilient and our online gaming and education namaksunded strongly. The fact that more peopld@eed to spend more time at
home bring a fresh tailwind to the online ecosystéfith schools shut, online education is now a netyed&/orking from home will
drive a host of cloud-based business functions. @rgéood to home is advisable and preferable -thétthe restaurant is open and
they deliver. These will be behavioural changeswhiabe stickily maintained and present investopogunities. Finally, our increased
healthcare holdings made a positive return and Weueethe rapid push for online OTC and prescriptiongs via delivery will bring
considerable growth to that industry. Finally, ie thftermath of this virus, the authorities will derdaigher hygiene standards and
stricter management of business premises, deneplylated office and residential areas. This shbelé positive driver for property
management companies who are set to benefit frowiding more services, economies of scale and imetgation of efficient
technology.

Looking forward, we are encouraged by the declinatg 0f new cases and the fatality rate remains [dte strict containment
measures have been implemented faster than duliR@ %nd work on treatment vaccines are progressiagwious pace. In 2003,
SARS was a clear buying opportunity. Once stabilisetlia remission, China will no doubt step up to ¢ostihe economic blow with
both monetary and fiscal measures. There is $tititg of room to cut bank reserve requirement safim a much need liquidity boost.
On the fiscal side, the government could cut botirimss tax and corporation tax as the did in 2088re will also likely be targeted
boosts to consumption as the consumer is a faebjggrtion of the economy now than in 2003. Any am@ments would bring much
needed relief to investors. There are valid coreener China’s debt burden and the ability to serthat debt. Analysts hastily cut
their GDP growth rates assumptions. We have rotatecheames that we believe will benefit from the chaggnvironment. We will
continue to focus on our high conviction individpalsitions where we have identified clear fundamerghle with a positive catalyst.
Kung Hei Fat Choy

BRIC Investment Manager: BRIC Neutron Asset Management Limited
NEUTRON Tel: (852) 2810 5338-ax: (852) 2810 5700
Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8&€nsway, Hong Kong
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Disclaimer: Possession of this document does notsitute an offer or solicitation to purchase shars of the Fund. The information in this document igor reference purposes
only and shall not be construed as a solicitatiorotinvest. Professional investors should refer tdné Private Placing Memorandum prior to investing inthe Fund. The contents
in this document have not been reviewed or approvely the Hong Kong Securities and Futures Commissio(SFC).




