NAV & Returns
NAV/Share (HK$) MoM YTD Since Investment

Neutron Fund Limited
1 -3.19% t +21.09%

Neutron Asia Absolute Return Fund\fFA™) 1,070.4729 1 +2.28%
Oct Nov Dec YTD

Historical Monthly Returns

NFA — Net Returns
MoM Jan Feb Mar Apr May Jun Jul Aug Sep
2020 -5.01 +0.51 -9.32 +9.34 +2.28 -3.19
2019 +3.41 +2.13 -0.21 +2.82 -8.13 +1.05 -1.72 -3.08 810. +3.40 +1.24 +4.90 +6.06
2018 +5.45 -4.59 -5.68 -1.09 -0.21 -3.13 -0.23 -2.46 +0.90 885. +0.52 -245  -17.78
2017 +3.86 +3.37 +0.47 +0.56 +3.51 +1.01 +3.23 +1.55 390. +2.62 +2.29 +3.49 +29.66
2016 -6.64 -0.96 +4.32 +0.04 -0.53 -0.39 +3.04 +3.73  982. -2.03 -1.55 -4.79  -3.37
2015 +2.26 -2.12 +5.02 +13.59 +0.41 -4.31 -5.33 -4.22 120 +5.14 +0.00 +1.83 +11.49
2014 -0.88 +1.23 -2.34 -1.79 +0.49 +4.41 +1.98 +0.98 462. +2.00 +4.43 -6.37 +1.14
2013 +1.68 +1.24 -1.37 +1.52
Hall Park Capital — Gross Returns
2013 +11.98 +1.76 +2.87 +6.79 +9.71 -7.19 +2.83 -1.79  .082 +31.3¢Y
2012 +2.45 +6.61 -4.36 -1.41 -2.89 +1.28 +3.28 +1.30 630. +3.89 +2.11 +4.24 +16.61
2011 -3.10 -4.20 +5.57 +0.28 -0.87 -1.56 -1.53 +3.11  291. -3.73 -0.27 -1.10  -6.11
2010 -0.72 -0.29 +1.53 +4.44 -2.93 -0.53 +1.81 +3.26 891 +4.23 +0.96 +8.39 +29.82
+1.19 +7.92 +1.26 +1.89 -3.40 860. +0.07 +4.22 +6.91 +28.36

+3.77

2009 +1.12 +2.88
The Hall Park Capital Account is provided for ilitetive purposes only, and represents the portfomager’s personal account. The account pursuéd/astment strategy that
was substantially similar to NFA with any differexscdue primarily to portfolio management decisigiven the market conditions prevailing during tlezipd. The account was

Industry Sector Holdings

Industry Sector Exposure %

()]

closed after September 2013, with assets transfésrblFA. Additional information can be providepan request.

Performance

Performance since commencement of investment
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For further info, please visit Bloomberg ticker: REUTA:KY; or website http://neutronasiaabsolutecheutron.com/ For short position, investraggrbup as shorts.

Fund Information
Investment Objective

The investment objective of Neutron Asia AbsolutttRn Fund is to focus on but not limited to AskaJapan and aims to

generate positive returns in all market conditions.
It is a concentrated portfolio of stock picks enyaig a fundamental value approach seeking to takargage of trading

opportunities from both the long and the short.side
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Approx. US$23 million
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1.5% p.a.

Monthly

Investment Style
Cayman Islands

Investment Launch Date
31 December

Fund Size
Ernst & Young Limited

Jonathan Garrick
jonathan@bricneutron.com

Administrator & Custodian Auditor
Portfolio Manager

Directors
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In May the fund gained +2.28% net of fees. The NAY,070.4729 as of May 31st, 2020 leaving the fdodn -3.19% year to
date.

The portfolio illustrated its resilience in May gée the escalation in US-China tensions that pitérgy from politics and trade
into COVID-19, technology and financial aspects.rgéostill for Hong Kong, which fell -6.8% in May &hina's imposition of
the Security Law sparked more protests and intenmaitcondemnation from several governments. Peesifirump stated that
the US would revoke HK'’s special status as a sépatestoms territory although details and actioassimited. On the positive
side, the COVID-19 virus outbreak seems to be lgrgentained and the loosening of restrictions eaglimption of normal
activity continues. There was little change to ltieédings list with a small reduction in our expasilevels. With regards to the
performance attribution, there was broad gainkénnajority of our holdings with bulky contributi®from our China software
company, our non-bank financial and our corporat®a plays as the expectations for the spin-offi@gons continued to rise.
On the negative side, there were notable detrasfimm our commercial services position and an atioic company after a
discounted placement. On the short side, our stglek short plays detracted, whilst our index fegupositions made a positive
contribution.

The names on the holdings list have remained steaeglythe past three months as we focused on caegptrat are benefitting
from policy and behavioural changes. This is trilere of the main gainers this month, HK Excharg@8(HK). US-China
tensions have intensified, culminating in US Sepatssing the Holding Foreign Companies AccountAbtelthough this move
has long been telegraphed. After Alibaba’s succaéssicondary listing in HK in November 2019, thashacted as a precedent
for other ADRs to follow. That trend is now acceling with Netease and JD.com listing in June. pipeline for more HK
listings is a boon for HKEX. The new listings, whiare household technology names in China will aaadly be available to
southbound investors whose volumes are alread¥%p\id and growing. In addition, news that MSCII\gt their indices in
HK — the plan is to launch 37 futures and optiomstacts — is another big win for HKEX. Once aghawosting products and
attracting more liquidity. The profile of the listjs and southbound activity will bring higher tuwaovelocity, seen doubling in
the cases of Xiaomi and Meitiuan. This has beerhenalriving force leaving analysts scrambling dése earnings forecasts.
Liquidity breeds liquidity and this will improve ¢hsustainability of HKEX’s dominant position amon@ssian exchanges.
Another of our holdings, benefiting from regulatahange is Wilmar (WIL SP). This month saw the ngemaent update provide
a rare case of an optimistic outlook for 2020, dretttan 2019. Importantly, they confirmed the Ch#aahare listing plan of it's
China business, YKA, was progressing well and apguidor 2H20. Management also highlighted the negulation, effective
in June 2020 that removes the cap on the listinljipiei— previously 23x price to earnings. The fipaice will now be based
on future demand. As mentioned in our July 2019stetter, YKA is a market leader, fully integratbdanded consumer product
company favourably compared to less impressivesptrading at 33-40x p/e on the Shenzhen Stock EwghaThis new
regulation will attract more A-share listings asdypod news for another of our holdings, Shangdéieggao (1066 HK) which
plans an A-share listing of its orthopaedic businé®r them, the share price gained +15% in Magr&hvas also regulatory
changes in the China education sector with the $itini of Education pushing to ‘accelerate Indepehdevileges’
transformation.” This is a batch of favourable td@gleducation policies that amongst other pointaghts student enrollment
numbers and would result in improved profitabilityd a more robust growth outlook. As a consequéheeg should be more
independent schools disposed of by public univessiproviding a pipeline of acquisition targets ftbe listcos. For us, the
structural growth outlook endorsed by strong gor@nt policy, regulation changes and the likelih@daarnings accretive
acquisitions in a domestic industry reinforcesithestment case.

Looking ahead, it seems that the impact of COVIDsL8iminishing whilst domestic politics and US-Ghitensions are in the
ascension. The Fed continues to step up enormonstanry policy support and with the US administmatiacing an election in

November, we can expect fiscal stimulus and by @hgr means possible to restore economic improverk@n China, the

government’s important NPC meeting at the end of Maderwhelmed on expectations of major policieslicgctives. They

may be saving their bullets as the incremental @gon data and price action continues to improver ¢ur holdings, the

operating metrics and newsflow have remained Isingesitive. For us, the risk to a domestically feed portfolio positioned to
benefit from policy and behavioural changes andviddal corporate reorganisations is a strong rotabback into heavyweight
cyclicals. On reflection, we do not foresee a nietaletraction from our investment cases with aghabound in the broader,
traditional economy. We remain confident in our pamies with a strong business model, durable cadtiyagpositions that are

beneficiaries of the structural changes. We rerf@inssed on the high conviction individual posiavhere we have identified
clear fundamental value with a positive catalyst.

BRIC Investment Manager: BRIC Neutron Asset Management Limited
N EUTRON Tel: (852) 2810 5338Fax: (852) 2810 5700
144 Address: Suite 3601, 36th Floor, Tower 2, Lippo Centre, 8@&€&nsway, Hong Kong

Disclaimer: Possession of this document does notstitute an offer or solicitation to purchase shars of the Fund. The information in this document igor reference purposes
only and shall not be construed as a solicitatiorotinvest. Professional investors should refer tdné Private Placing Memorandum prior to investing inthe Fund. The contents
in this document have not been reviewed or approvely the Hong Kong Securities and Futures Commissio(SFC).
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